GAL 05-94

APPENDI X
Exanple 1

Thirty years ago, $1 million of Reed Act funds and $1
mllion of other non-Federal funds were used to acquire
real property for enploynent security activities in rea
property that cost $2 million. Seventy percent (70% of
the Reed Act funds were anortized with AS&T funds (pre-
1983) and the specific programdistribution (ES vs. U) of
the anortization paynents cannot be identified. The real
property is being sold today for $6 million. The
distribution of the respective equities would be based on
the foll owi ng cal cul ati ons:
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Ref .

7.b.(5) Cost Basi s/ Share of Each Fund Source in

4.c. Vacated Building (Based on Adjusted Contributions to

Cost)
4. d.
DOL Grants (allocable to $ 700, 000 35. 0%
AS&T Funds - 70% x $1, 000, 000)
Reed Act ($1, 000,000 Iess $ 300, 000 15. 0%
$700, 000)
Gt her Funds ($2, 000, 000 $ 1,000, 000 50. 0%
| ess $1, 000, 000)
Total Cost $ 2,000,000 100%

Equity in Vacated Building by Fund Source

DOL equity (share allocable $2, 100, 000
to U and ES G ant Funds -
35% x $6, 000, 000)

Reed Act equity (share allocable to $ 900, 000
Reed Act Funds - 15% x $6, 000, 000)
Ot her Funds equity (50% x $3, 000, 000
$6, 000, 000)
Total Sal e Proceeds $6, 000, 000

Ref. Distribution of the Reed Act Share of Sal e Proceeds

Reed Act contribution to $1, 000, 000
acqui sition cost of building
7.b.(5) Less: Adjusted U and ES G ants $ 700,000

contribution to (anortization
of ) acquisition cost
Adj usted Reed Act Contribution $ 300,000
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9.a. Reed Act equity in sale proceeds $ 900, 000
Less: Adjusted Reed Act $ 300,000
contribution (credited
Reed Act funds)

9.e.(1) Bal ance of Reed Act Equity $ 600,000
(must be used solely for
unenpl oynment benefits)

9.d.(1) Note: In the exanple above, only the DOL equity
(%2, 100, 000) woul d be available to finance a
repl acenent building. The $900, 000 of Reed Act
equity

9.e.(1) nmust be deposited in the State's UTF account and
is subject to the i medi ate deposit requirenent.
O this anpbunt, only the $300, 000 of credited
Reed Act funds may be used again for enpl oynent
security adm nistration, including real
property, with the proper appropriation. The
$600, 000 bal ance produced in the |ast step may
be used only for unenpl oynent benefits.

Exanpl e 2.

Twenty years ago, $1 nmillion of Reed Act funds were used
to acquire real property for enploynent security
activities (100% of total cost of the property). The Reed
Act funds were fully anortized with ES and U grant funds.
Fifty-five percent (55% of the anortization was w th AS&T
funds (pre-1983) and the specific programdistribution (ES
vs. U) of those anortization paynents cannot be
identified. The remaining 45% was anortized 60% U and
40% ES. The real property is being sold today for $6
mllion and the proceeds will be used for replacenent
property. The replacenent property will cost $20 million
and the planned occupancy is 30% U, 20% ES, and 50% ot her
progranm(s). The distribution of the respective equities
woul d be based on the follow ng cal cul ati ons:

Ref .
7.b.(5) Cost Basis of Each Fund Source in Vacated
4.c. Property (Based on Adjusted Contributions to Cost)
AS&T funds $ 550, 000 55. 0%
U funds (60% of 45% $ 270, 000 27. 0%
ES funds (40% of 45% $ 180, 000 18. 0%
Tot al Cost $1, 000, 000 100%
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Equity in Vacated Buil di ng by Fund Source

DOL equity allocable to AS&T $3, 300, 000
(55% x $6, 000, 000)
DOL equity allocable to U $1, 620, 000
(27% x $6, 000, 000)
DOL equity allocable to ES $1, 080, 000
(18% x $6, 000, 000)
Total Sal e Proceeds $6, 000, 000
Ref .
8. a. Transfer of Proceeds to Replacenent Property by

Fund Source

Maxi mum DOL share/equity $6, 000, 000 30%
all ocable to U (30% of
$20, 000, 000)

Maxi mum DOL share/equity $4, 000, 000 20%
al l ocable to ES (20% of
$20, 000, 000)

In this exanple, both the $1, 620,000 of DOL equity
all ocable to U and the $1, 080,000 of DOL equity all ocable
to ES may be transferred to the replacenent property. In
addition, the $3,300,000 of DOL equity allocable to AS&T
may be transferred:
1) to U;
2) $2,920,000 (%$4,000,000 Iess $1,080,000) to ES and the
remai ni ng $380, 000 to U ; or
3) any other conbination of U and ES specified by the
St at e.

After this initial transfer, the DOL equity allocable to
AS&T | oses its separate identity.

The remaining $14 mllion of acquisition cost must be
financed with other funds; however, four mllion dollars
of additional acquisition cost of the replacenent property
may be anortized with a conbination of U and ES funds.

Exanpl e 3.

Twenty years ago, $1 million of Reed Act funds were used
to acquire real property for enploynent security
activities (100% of total cost of the property). The Reed
Act funds were fully anortized with ES and U grant funds.
Fifty-five percent (55% of the anortization was wth AS&T
funds (pre-1983) and the specific programdistribution (ES
vs. U) of those anortization paynents cannot be
identified. the remaining 45% was anortized 60% U and
40% ES. A significant reduction in the need for

enpl oynment security space in this property has occurred
and the reduction
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appears permanent. The current occupancy is 30% U, 20%
ES, and 50% ot her progran(s) and the current fair market
value is $6 mllion.

The distribution of the respective equities would be based
on the follow ng cal cul ati ons:

Ref .
7.b.(5) Cost Basis of Each Fund Source in Property
4. c. (Based on Adjusted Contributions to Cost)

AS&T funds $ 550, 000 55. 0%
U funds (60% of 45% $ 270, 000 27. 0%
ES funds (40% of 45% $ 180, 000 18. 0%
Tot al Cost $1, 000, 000 100%
9. a. Shar e/ Equity of Each Fund Source in Building Today
-Before Utilization Adjustnents
DOL equity - AS&T funds $3, 300, 000 55%
DOL equity - U funds $1, 620, 000 27%
DOL equity - ES funds $1, 080, 000 18%
Tot al $6, 000, 000 100%
8. a. Target Distribution of Share/ Equity by Fund Source
After Utilization Adjustnents
DOL equity - U funds $1, 800, 000 30%
DOL equity - ES funds $1, 200, 000 20%
O her funds $3, 000, 000 50%
Tot al $6, 000, 000 100%

In this exanple, the significant and pernmanent reduction
in the need for enploynent security space requires a |ong
termplan to bring SESA equity and occupancy into bal ance.
Sonme alternatives include the rem ssion of $3, 000,000 to
t he Departnent of Labor as a m scell aneous receipt or the
acqui sition of replacenent property.
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Exanpl e 4.

Real property was acquired in 1984 for enploynent security
purposes for $1 mllion using $400,000 and $600, 000 from
the proceeds of the sale of real property previously used
for enpl oynent security purposes. The proceeds are

attributable to ES and U grants, respectively. 1In 1985,
an addition to the property was constructed with $120, 000
of Reed Act funds. 1In 1988, Penalty and Interest noney

was used to install a $70,000 air conditioning system
Finally, major roof repairs were done in 1990 using
$50, 000 of Penalty and Interest nmoney. The current

di stribution of each fund's share woul d be based on the
foll owi ng cal cul ati ons:

Ref .
Current Share of Each Fund Source in Property
9.d. (c) ES (transferred in 1984) $ 400,000 32.2%
($400, 000 of $1, 240, 000)
9.d. (c) U (transferred in 1984) $ 600,000 48.4%
($600, 000 of $1, 240, 000)
7. a. Reed Act (1985 inp.) $120, 000 9. 7%
($120, 000 of $1, 240, 000)
Penalty and | nterest $120, 000 9. 7%

(($70, 000(" 88) +$50, 000( ' 90) )
of $1, 240, 000)

Tot al cost $1, 240,000 100.0%

7.b.(8) Note: DOL reserves the right to have the fair
mar ket val ue of the property established as of
the tine the capital inprovenents are nmade and
to establish revised shares based on current
fair market val ue.
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